
Previous: 7,312.6 PSEi change: -0.70%

High: 7,349.7 Best: MPI +1.94%

Low: 7,261.0 2nd best: TEL +1.65%

Close: 7,261.6 2nd worst: AEV -3.94%

Val. traded (mn): 3,958.1 Worst: JGS -4.42%

Tenor Change Yield Tenor Change Yield

1 month -0.0101 3.2238 4 years -0.4569 5.1252

3 months +0.0151 3.2668 5 years +0.2992 5.9911

6 months +0.0034 3.7007 7 years -0.0039 6.1550

1 year -0.0084 4.3166 10 years -0.4833 6.3506

2 years +0.1832 4.7917 20 years -0.3911 7.0000

3 years +0.0291 5.0402

Previous Close Previous Close

PHP/USD 53.440 53.480 EUR/USD 1.1553 1.1619

Tenor Change Yield Tenor Change Yield

3 months -0.0001 1.9229 5 years +0.0375 2.8077

6 months -0.0025 2.1184 10 years +0.0422 2.9389

2 years +0.0207 2.5659 30 years +0.0452 3.0775

Philippine peso

June 21, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued its decline on the back of net foreign selling. On the other hand, local fixed income yields marginally fell as expectations for

the BSP were dovish. The Peso, on the other hand, weakened on risk-off sentiment (i.e., Trade War).

Foreign Exchange

OVERSEAS MARKETS

Global equities mostly closed higher on the back of bargain hunting and select positive data, despite worries of trade war. US yields rose as investors

reacted to hawkish data in mortgage applications and the USD strengthened as trade concerns  rose.

Global Markets

US Treasuries

 Del Monte Philippines (DMPI), the subsidiary of Del Monte Pacific Ltd.,  (PSE 
TIcker: DELM), reported a net income of Php2.6 billion, a decline from prior 
year's net income of Php2.7 billion. The weakness was a result of higher 
interest expense, mitigating the increase in sales and gross profit. 

 The Bangko Sentral ng Pilipinas (BSP) increased the policy rate by 25 bps, 
bringing the reverse repurchase (RRP) facility rate to 3.5%. The BSP's decision 
was in response to higher inflation driven by oil and commodity prices; a 
depreciating peso; and potential wage hikes. The rate hike follows other central 
banks tightening monetary policy (e.g., US Federal Reserve, Reserve Bank of 
India, Bank of Indonesia). 
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Total Net Foreign Flows (USD mn) PCOMP

-0.70% DoD; Net Foreign Selling: 
$14.48mn 

 The PSEI continued its decline, ahead of the monetary board meeting wherein 
rates were widely expected to remain on hold. Foreign pressure remains as net 
foreign selling stood at $14.48mn. The market closed at 7,261.6 (-0.70% DoD). 

 Local fixed income yields marginally fell, led by the long-end of the curve (-29 
bps DoD) as investors attempted bargain-hunting under the expectation of rates 
being kept on hold. On average, the yield curve fell 7.49 bps. 

 The Philippine peso slightly weakened,  despite the policy rate hike of the BSP, 
as investors remain cautious of rampant inflation and the escalation of the trade 
war. The USD/PHP pair closed at 53.48 (+0.07% DoD).  

-0.17% 

0.17% 

0.25% 

0.30% 

0.78% 

-0.4% -0.2% 0.0% 0.2% 0.4% 0.6% 0.8% 1.0%

DJIA

S&P 500

MSCI Europe

MSCI World

MSCI APxJ

 US equities  saw gains in the S&P 500 (+0.17% DoD), while the Nasdaq ended 
at a record high. However, the Dow Jones continues to get hammered by trade 
concerns and fell for the seventh straight day. The Dow Jones closed at 
24,657.80 (-0.17% DoD). 

 European equities  closed higher as a stronger than expected Producer's Price 
Index (2.7% in May compared to 2.5% consensus) supports the notion of a more 
robust European economy. MSCI Europe closed at 129.45 (+0.25% DoD). 

 Asian equities recovered some losses on the back of bargain hunting. 
Nonetheless, the upside was capped as trade concerns still prevailed among 
investors. The MSCI APxJ Index closed at 552.49 (+0.78% DoD). 

 US Treasury yields increased as the trend in mortgage applications reverse (i.e., 
+5.1% in the  week of June compared to -1.5% in the prior week). Yields 
increased 2.38 bps on average, with the benchmark 10YR yield closing at 2.9389. 

 The US dollar remained flat with a slight upward bias as tariff tensions between 
China and US remains and risks of contagion increase (e.g., Euro, Mexico, etc.).  
The DXY gained 0.12% DoD to close 95.1240 . 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


